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STANDARD AND POOR’S RE-AFFIRMS DELTA DENTAL 
PLAN OF MINNESOTA’S “AA-” RATING  

CEO Mike Walsh cites company’s growth strategy as key contributing factor 
 

EAGAN, MINN. Aug. 15, 2003—Delta Dental Plan of Minnesota (Delta Dental) 

announced today that Standard and Poor’s (S&P) re-affirmed its “AA-” counterparty 

credit and financial strength rating for the fourth consecutive year.  This rating makes 

Delta Dental Plan of Minnesota, an affiliate of DeCare International, one of the highest 

rated dental plans in the country. 

 

“We are pleased to receive a strong, independent affirmation of our financial stability, 

especially in the context of today’s economic environment,” said Michael F. Walsh, 

President and CEO of Delta Dental Plan of Minnesota and its affiliate, DeCare 

International.  “Our strategic growth initiatives under the DeCare umbrella has played a 

significant role in helping us stay ahead in an otherwise tough economy, which in turn 

has helped ensure that Minnesotans continue to have access to quality, affordable dental 

benefits. ” 

 

According to S&P, the rating is based on these characteristics: 

“Strong core market business position — DDPM and its sister companies maintain about 

a 45 percent market share in Minnesota through their own direct sales efforts and through  
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marketing arrangements with two of the three largest providers of health care coverage in 

the state. In addition, DeCare--DDPM’s holding company--has established relationships  

domestically with health insurers outside the state. As of Dec. 31, 2002, the consolidated 

companies provided dental coverage and services to more than 3.2 million members.  

 

DeCare management has been highly innovative in areas such as business expansion, 

marketing relationships, and reimbursement methodology, which enable the company to 

manage the various aspects of oral health delivery effectively. 

 

Very strong capitalization — Consolidated capitalization is very strong, as demonstrated 

by a capital adequacy ratio, based on Standard & Poor's model, of 257% at year-end 

2002. Most of DeCare's surplus is maintained at DDPM, its risk-bearing insurance entity, 

despite a large amount of administrative business conducted at DeCare ASO LLC. The 

consolidated organization maintains a modest level of debt (less than 10% debt to total 

capital), which is held by DDPM.  

 

Extremely strong earnings — Consolidated GAAP income has been extremely strong 

relative to the earnings that would be expected on the companies' mix of business. 

Consolidated earnings adequacy, as measured by Standard & Poor's model, was 276% for 

the five-year period ended Dec. 31, 2002. Consolidated pretax (equal to net) income was 

$12.0 million in 2002 compared with $10.3 million in 2001. 

 

Although largely concentrated in one state, DeCare affiliates have business relationships 

with dental benefit companies in New York, Iowa, Nebraska, Wyoming, Maine and the 

rest of the U.S. through DeltaUSA.” 
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The ratings are also available to RatingsDirect subscribers at www.ratingsdirect.com, as 

well as on Standard & Poor's public Web site at www.standardandpoors.com under 

Credit Ratings/Credit Ratings List. 

 

### 

 
*Delta Dental Plan of Minnesota® (“DDPMN”) is an authorized licensee of Delta Dental Plans Association, Chicago, Ill (“DDPA”).  

Delta Dental® is a registered trademark of DDPA.  DeCare International is an authorized affiliate of DDPMN.  Nothing in this 

statement or set forth in this document is meant in any way to imply or suggest that the products or services of DeCare International or 

any other business organizations named or identified in this document not licensed by DDPA are in any way sponsored, approved, 

endorsed or recommended by DDPA.  
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